Hong Kong and Mainland China Authorities Announce Milestone Standard Contract Clause to
Enable Seamless Cross-Boundary Data Flows in the Greater Bay Area

A significant step forward in establishing aligned data governance for cross-boundary data flows in the
Greater Bay Area was announced today (December 13", 2023) with the release of a new Standard Contract
for Cross-boundary Flow of Personal Information Within the Guangdong—Hong Kong—Macao Greater Bay
Area (Mainland, Hong Kong) (GBASCC). This legally binding contract represents important progress to
realize the vision for orderly cross-boundary data flows outlined in the Memorandum of Understanding
between Mainland China and Hong Kong SAR authorities on June 29, 2023.

Seamless cross-boundary data connectivity is critical for the Greater Bay Area to achieve its immense
economic growth potential. Integrated data policies across jurisdictions will enable benefits such as
increased knowledge exchange, expanded economies of scale, coordinated resource allocation, efficient
administration, enhanced day-to-day business dealings and greater living convenience.

Among its key provisions, the GBASCC eliminates volume limits on data transfers, streamlines impact
assessment requirements, and expedites filing process review timelines. Other salient features include
encompassing existing definitions and classifications of personal data across regulatory regimes without
forcing unified definitions, allowing each jurisdiction to maintain its own definitions while enabling
alignment between them, and designating Hong Kong oversight bodies to govern data received by entities
in its jurisdiction.

The GBASCC is consent-based and voluntary. Before providing any personal information to a recipient
cross-boundary, the data exporter shall comply with applicable local laws and regulations. The data exporter
must obtain consent of the personal information subject prior to any cross-border transfer of personal
information.

According to Mr. Allen Yeung, Founding Chairman of the Institute of Big Data Governance and President
of the GBA International Information Technology Industry Association, “We have been lobbying for this
cross-boundary data flow for many years. Today, we are so thrilled to see this great step forward. This
GBASCC significantly lowers the cost of compliance for companies conducting business within GBA.”



Fully optimizing broader governance policies will require sustained collaboration as technologies rapidly
advance. Mr. Yeung stated, “The GBASCC marks a great starting point, but ongoing partnership with
regulators is crucial to develop future-proof aligned frameworks that uphold Hong Kong’s stature as a viable
international data hub.”

While work remains, the GBASCC represents substantive initial progress toward a joint approach that
furthers the Greater Bay Area’s potential as an integrated regional hub of digital innovation.
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